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Kolkata: The insurance reg-
ulator is planning to stream-
line the corporate govern-
ance issues of various
insurance companies to pro-
tect the interest of policyhol-
ders.

The Insurance Regulatory
& Development Authority of
India (IRDAI) has proposed
that companies should
strengthen the structure of
their board and expand it so
that there’s no conflict of in-
terestbetween differentroles
such asinvestment and audit
committee. It has taken a
more consultative approach
in framing regulations for
thesector and included these
suggestions in the invest-
ment regulation draft that
was circulated among mem-
berslast week for comments.

“The proposals aim to im-
prove the overall corporate
governance process,” May-
ank Bathwal, deputy chief
executive officer at Birla Sun
Life Insurance Company, told
ET.

Both life and general insur-
ance companies may need to
recast their committee struc-
tures with the regulator
nudging themtofind a way to

avoid engaging common
members in investment and
audit committees. “The

board shall review the invest-
ment policy and its imple-
mentation on a half-yearly

basis or at such short inter-
vals... keeping in mind pro-
tection of policyholders’ in-
terest,” IRDAI said in a draft.

While audit committees,
which are compulsorily
headed by a chartered ac-
countant, have the edge, the
regulatorisplanning toman-
date insurers to include the
company’s chief risk officer
in the investment committee
to improve compliance and
tackle risks. “Mandatory in-
clusion of chief risk officers
in investment committees
would help bring in a more
balancedandholisticviewon
investment,” said Reliance

Life Insurance Company
Chief Executive Officer
Anup Rau.

The Life Insurance Council,
an industry association, will
meet its members this week
to discuss the proposals. The
last date of sending com-
mentsisJuly 10.

The IRDAI has also suggest-
ed barring companies from
making fixed deposits in pro-
moter banks, and proposed
25% of unit-linked insurance
funds be invested in govern-
ment securities. The regula-
tor said the insurer should
audit all investment transac-
tions covering both sharehol-
ders’ and policyholders’
funds through internal or
concurrent auditor. “The de-
cisions taken by the invest-
ment committee shall be re-
corded and be open to
inspection by the officers of
theauthority,” it said.




