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The new vear promises to be z
challenging one for li‘e insure-
rs. They will need to phase out
various old products in keep-
ing with new norms.

From Jancary 1, only prod-
ucts that conform o the new
guidelines annovnced by the
Insurance Regulatory and De-
velopment Authoriy (TRDA)
in Lhe lirst hall of 2003 are al-
lowed fo- sele,

This means insurers need
I'\""ﬂl('f :I“ ..H‘i"'.'ll".llllli"*i rlf'l' ?ll’l-
proval,

“We have cleared over 500
praduers in line wirh the nesw
desizn norms which are being
introduced by the insurers i s
pragressive  manner,” |RIDA
Chatrman TS Vijayen told
Business Line. Mosl insurers
have already redesignec rheir
products and also obtained ap
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New IRDA norms promise

challenging year for life insurers

PIRDA has cleared
over 500 products
in line with the
new normis, says
its Chairman
T.S. Vijayan,

provals, While same have al-

ready been Jaunched, the rest
will be rolled oud in e new

vear.

Relance  Life  Insurance

P Reliance Life will
launch over 25
products from
next month,
says its CEO
Anup Rau.

CEO Anup Ran teld Business
Line his company has lined up
uver 25 vrecucls [or launch
from next month.

It is larzely helieved that the
reguiatory changes will pave
the way for the sustainable
growth of tie indusers in the
lomg term. [However. they may
nose immeadiare challenges o
insurers, itis lcared,

The life insurance industury
is just recovering (rom drastic
regulatory changes introduced
in 2000 in unit=linked insur-
ance products, which were
then the most popular prod-
ucts. Sines then, the lirst yeuar
premium {new business) has
ceclined, To was anly in the
quarier ended Seplember 30,
2013 that growty was revived.

But the new norms for traci
rinnal lile produces might pose
a esh eacllenge fom next
munlis “The industey nuy see
some business distuption in
the short term while they are
engaged inrelraining their dis-
trihutinn lorce. Therelore, rhe
changes will zesult in short
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term pains due o lower eom-
missions by tae advisors,” Rau
seid,

TRAINING AGENTS
According to Alok Roongta,
CIO of Bharti ANA Life Insur-
ance, training a large number
al agents in selling new prod-
ucts will be another chellenge
for the industey.

The business impact ol the
new s has mueh 1o be
watched. #Till now, most of
the regulatory changes im-
preted pnly privite insurers.
This is the =5t time that Lile
Insurance Corporation will al
so he impacred by these narms.
The impact could be difler-
enl,” Rovugla added.

Whether ar nor life insur-
ance firms will sustain the
growtl posted aller uearly
rhere ver s remains ra he seen.
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