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Life Insurance is built to stay for the long-term. Customers have no reason to worry!

Lite Insurance — closely regulated
by law to ensure long-term trust
What is Life insurance?!

The very purpose of Bfe insurance s 1o
provide protection and financial
secunty ko an indridual and his famiy
in case of any everh=ity Today, with
rising aspiratians and the need to
acquire assels immedialely on loan,
there is @ signiticant risk in case
something urfortunate happens 1o i
wage eamer. Life insurance ensures
that money is aalabla o the next of
lon i these circumstances. Ower the
pas! few decades life insurance
products have evolved to include
various innovations thal make life
insurance applicable 1o different life-
stage based needs of people. For
example, you can tailor-make plans o
ensure your children’s fulure is
pratected and unchanged in case
something happens 1o you, or ensure
that you continue o enjoy the same
stancand af ling post retirement aven
after your income staps.

A long-term plan: Lide insurance
plans are structured to Last for e long-
torm. The plan durations are usually
long, providing protection oves the
policy term followed by maturity
benefits ot the end of Bhe tenure. Mast
plans offer significantly enhanced
benefils it you invest for the long term.
Hence. insirance products ane deal o
pian for our long-term goals snce they
ensure that any shoed-sighledness
shoukd not hamper the e of aur fainiy
In the kg term. Goals like: children's
education, marriage or retirement
planring can often be ignored doe 1o
the everyday strugqles of life
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interests of holders of
ingurgnce policies, 1o
regulate, promote and
ensure corderdy growth of
the ingurance indusiry
Ther regulabor has played
an aclive role i ensure
that the lile inSorants
ndusiry

In addition, to ensure
that  (he ifnsurancs
companies conform o the
trust placed in them by

I 1 cusioners, the Feurance
Institute of Actiuarinn

] of Indla mm'fﬁabpragtﬂed
through warious other
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Long-term insurers Boo: Nod only are  with respect to policyholder profection,  either drectly or indirectly, as oullined

the plans structured to bemefil |nsurance companies are expecled to  below:

custaimers i the ag rn bt also the
insurance comganies are capdalized
in & manner to ensure thal they sustain
gver the long term: Lile insurance
companies are required 1o be well
capitalirzed with a minimum cagital
requrement of INR 100 croces. Alsa, i
Ihe last few years some of the privite
insurers, such as ICIC! Prdential, HOFC
Life and Ralance Life Insurance, hewi
decdared profits which further validates
that & strong foundation has been buin
by Ihesg companies o enable
sustanable growth in the future;
Insurers are required to mamtain
statutory  solvency margin 1o
demaonstrate that the policyhalders’
15 the eclra capital 1hat an nsuance
company & required fo hold. This mangin
15 based on a prudent basis o ensure
that a consenative approach ks adopled

maintain & minimum of 150% of the
requited solvency margin, Furiher,
insurers apply mathematical and
statistical methods 1o assess risk, which
may lead to provision for additional
reserves 1o mael fubure liabilites.

The life insurance industry contributes.
signilicantly lowards the economic
development of the coundry, Insurance
prodiects ane designed nod only to mest
customers’ needs but also to serv pullic
imerest Insurance companies mobilize
household savings and usually invest
significant amounts in governmant
secuntees and olher assel classes which
stimulate the economy. Hence, It is
important thad insurance companes are
perceved s rstwarihy institubons.

How o we ensure all of this?

Thie msurance regulalod, Insuramce
Regulatory and Development Authority,
waes set up in 1999 in order 10 protect the

Henca, the regulatory supension
along with the risk mitigation appmach
ol insurers provides adequate
profection to customers m terms of
fulfiliment of their benefits in the
futre.

Strict controls: The Me insurance
industry in Indin has undergone a
major Iransiormation over the last lew
years, New guidelines have been
introduced from time o time 1o ensure
that customer interests remain
profecied, encouraging the insurers
to constantly improve their offerings
and create sustainable lang-larm
redationsheps with customers

Why shoald you sty invested in
insurance products for the long 1erm?

For the e insurance sector, the
core propositions are providing Ble
and heafth protection, enabling long-
ferm wealth creation 1o meet financeal

geals and providing regular income
post retremont, Insurance products ane
designad to aller a signilcant value
progositicn 1o customers wiv save
reqularly and stay invested ovar the
fang tarm. In many products the
charges reduce significantly over the
ferm ol thie contract, Mence, io nealize
fhe real value of lile insurance
products cusiomers need 1o
demonatrate long-1em behaaod, The
longer you continue with your
insurance poficy the higher woukl be
the benofils you would receive.

Riecentty, it has been obaered that
certain cusiomers opl o sumender
fheeir policies betore compiletion ol the
fermof the policy, They may have either
bought these palicies with a shord ferm
horlzom or believe that thay might
enhance their wealth through some
other inslrument. It is important for
such custamers 10 understand (hat
nsurance products are designed to
serve their long-term financial goals
and that surrendering thair policies
will ondy lead 1o wealth erosion,

Henca, fo derive the maximum
benefil from the insurance products,
i &8 Important to stay invested for the
fong temm,

The insurance indusiry is poised
for significant growth gong forward,
The regulator has played a
commendable rale is providing the
mdustry a plattcem, The insurance
companies have built a strang
foundation 1o deliver on the promise
of meeting the future goals of
customers, Custamers can derive
signilicant value from insurance
products by imvesting for e kang term,




