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In the con�nuously evolving realm of macroeconomic dynamics, the year 2023 concluded on a remarkable note, 
marked by a significant pivot by the Federal Reserve within the context of diminishing infla�onary pressures and 
the underlying global resilience. The year commenced with a backdrop of uncertainty and elevated infla�on, and 
witnessed the implementa�on of �ghtening monetary policy, which assumed paramount importance. As we 
embark on the new year, the global stage is set to witness elec�ons and normalizing policy measures that will 
shape the course of 2024. 

The US labor market has cooled off from record highs in the past quarter, complemen�ng this infla�on is 
modera�ng faster than expected including Europe and UK during the quarter, as supply side issues dissipated. 
Global growth con�nues to face headwinds from �ght monetary condi�ons as demand slows and infla�on 
moderates. The US Fed’s projec�on show that federal funds rate have peaked at 5.5%, while infla�on eases to 
2.4% through 2024. Despite geopoli�cal tensions in the middle east, crude oil remains subdued below USD80/bl 
on low global demand.  

Among emerging economies, India con�nues to lead on the growth front while China’s troubles con�nue as 
monetary and fiscal s�mulus so far are yet to jumpstart the economy. Despite a comfor�ng core infla�on of 4.1% 
in Nov-23, the food shocks owing from the food basket remains transitory and keeps the MPC cau�ous. Aggregate 
demand condi�ons remain robust and the rural economy started showing green shoots.  

GDP grew at a strong pace of 7.6% in Q2 FY24, led by industrial produc�on and a strong thrust on government 
capex. The external vulnerabili�es were well managed through buoyant foreign exchange reserves and FPI flows. 
The Government con�nued demonstra�ng fiscal prudence by remaining on track to meet its budget deficit of 
5.9% of GDP in FY24. India’s inclusion in the JP Morgan EM Bond Index added a level up to deepen the Indian bond 
markets bringing more confidence in the already dynamic economy. As far as infla�on - growth dynamics is 
concerned, Indian economy is expected to sail through the storm as headline infla�on converges with core 
infla�on at 4% in the long run. 

Equity Market Outlook:

Global markets will con�nue to track signs of economic slowdown in US and geo-poli�cal risks. In terms of policy 
rates, the US Federal Reserve should implement rate cuts as infla�on cools. There is reduced probability of 
recession in the US which would augur well for equity markets. On the domes�c front, India's macro-economic 
fundamentals remain strong. The na�on's thriving economy on back of robust infrastructure spending and 
accelerated push of domes�c manufacturing have created a posi�ve economic environment. The swi� 
implementa�on of various reforms in Banks with respect to governance, NPA management mechanism and 
cleaner balance sheets have increased investor confidence, both domes�c and foreign, on the growth outlook. 
The upcoming general elec�ons will be closely monitored with op�mism. Foreign por�olio investment (FPI) flows 
have surpassed domes�c equity flows in the last quarter. Indian markets are expected to remain firm  over the 
medium term, driven by robust corporate earnings and economic growth. 

From the Desk of CIO
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Debt Market Outlook:

Debt Market was driven by pivo�ng global monetary policies, easing global commodity prices, and modera�ng 
core infla�on in the past quarter. 

The US FOMC pivoted by maintaining policy rates unchanged and acknowledging of slowing growth and easing 
infla�on and projected 75bps rate cuts in 2024. RBI kept Repo Rate steady at 6.50% and retained stance at 
‘withdrawal of accommoda�on’. While there is near-term risk to infla�on on account of higher vegetable prices, 
broad-based decline in core infla�on is encouraging. Gsec yields eased with steepening of the curve in the last 
quarter on modera�ng global commodity prices and falling US treasury yields.  

Going forward we expect RBI to con�nue with a prolonged pause in policy rates in H1 of 2024. Higher supply 
calendar in State government securi�es may increase the SDL spreads. Gsec yields may remain rangebound in 
near term. However higher FPI flows are an�cipated in 2024 on account of JP Morgan EM Bond Index inclusion 
which may ease the market yields in the medium term. 

- Chief Investment Officer
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Key Fund Performance: 
Funds 6 month 1 year 2 year 3 year 5 year Since   
        Incep�on
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* Composite Benchmark comprising of Crisil Composite Bond Index with 80% weight and Sensex 50 with 20% weight 
As on 31-Dec-2023 
Note – Returns more than 1 year are CAGR returns 

Life Equity Fund 3
Ni�y 50 Index

Life Equity Fund 2
Ni�y 50 Index

Make In India Fund
Ni�y 50 Index

Life Large Cap Equity Fund
Ni�y 50 Index
 
Life Pure Equity Fund 2
Benchmark
 
Life Infrastructure Fund 2 
Benchmark
 
Life Energy Fund 2
Benchmark
 
Life Midcap Fund 2
Benchmark
 
Life Balanced Fund 1
Composite Benchmark*
 
Life Money Market Fund 1
Crisil  91 day  T bill Index
 
Life Corporate Bond Fund 1
Crisil Composite Bond Index
 
Life Gilt Fund 1
Crisil Dynamic Gilt Index

15.04%
13.25%
 
14.23%
13.25%
 
14.62%
13.25%
 
15.18%
13.25%
 
21.46%
21.58%
 
28.27%
29.54%
 
32.08%
37.61%
 
27.83%
29.80%

4.76%
4.93%
 
2.87%
3.51%
 
2.77%
2.96%
 
2.83%
3.11%

21.56%
20.03%
 
20.42%
20.03%
 
21.84%
20.03%
 
22.01%
20.03%
 
30.80%
27.21%
 
37.40%
27.19%
 
49.12%
35.77%
 
44.57%
50.20%

9.21%
9.70%
 
5.65%
7.00%
 
6.66%
7.29%
 
6.67%
7.67%

12.19%
11.90%
 
11.50%
11.90%
 
13.42%
11.90%
 
12.47%
11.90%
 
17.55%
16.16%
 
20.71%
17.94%
 
27.53%
25.89%
 
21.40%
25.01%

5.88%
6.39%
 
4.52%
5.94%
 
4.27%
4.87%
 
4.36%
4.92%

15.98%
15.84%
 
15.69%
15.84%
 
16.55%
15.84%
 
15.31%
15.84%
 
20.79%
20.17%
 
26.73%
25.15%
 
34.06%
33.66%
 
29.89%
30.81%

6.47%
6.76%
 
3.72%
5.10%
 
3.86%
4.39%
 
3.71%
4.20%

14.24%
14.88%
 
14.11%
14.88%
 
13.20%
14.88%
 
 n.a
14.88%
 
17.60%
16.80%
 
18.16%
18.18%
 
21.34%
21.00%
 
20.54%
21.67%

7.20%
8.98%
 
3.94%
5.27%
 
5.86%
7.18%
 
6.22%
6.96%

11.22%
10.70%

11.40%
10.61%
 
12.49%
15.08%
 
14.52%
15.33%
 
11.50%
10.84%
 
7.48%
6.44%
 
10.78%
10.27%
 
14.12%
11.82%

7.90%
8.01%
 
5.85%
6.74%
 
7.14%
7.69%
 
6.67%
8.00%



Equity: 
The Indian economy is resilient despite global headwinds. Fes�ve demand for consumer durables and autos especially two-wheelers 
was robust. However, some sectors such as apparel and QSRs are yet to witness a pick-up. The RBI increased risk weights on unsecured 
personal loans (for both banks and NBFCs) as well as bank lending to NBFCs. Consequently, NBFCs could see an increase in cost of funds 
and some modera�on in unsecured lending. Real estate bookings con�nue to surprise posi�vely. Government spending on 
infrastructure projects as indicated by the order book wins of infrastructure companies is robust which we expect to con�nue. 
Investments in renewable energy is also gaining momentum.

We con�nue to be posi�ve on sectors linked to infrastructure spends (Industrials, CV & Cement) and selec�ve financials. Investors 
expect 15% earnings growth for the Ni�y over the next 12 months and valua�ons at 20.5x PE (one-year forward earnings) are 
reasonable. While we are construc�ve on markets, our investment strategy is to be Over-weight Value & Quality.

Fund strategy and Posi�oning

Source: NSE, BSE, Data as on 31st Dec, 2023
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Indian Equity Market Performance 

3 MonthReturn % 6 Month 1 Year

Sensex
Ni�y  
De�y
BSE 100             
BSE 200
BSE 500             
Ni�y Junior      
BSE Mid cap
NSE Mid cap   
BSE Small cap

3 MonthReturn %
Broad Based Indices

6 Month 1 Year

9.8
10.7
10.4
11.3
12.1
12.3
18.6
14.5
14.6
14.4

11.7
13.3
11.6
14.5
16.7
18.0
22.1
28.7
30.0
31.9

18.8
20.0
19.3
21.6
23.0
25.1
26.6
46.3
47.5
48.6

15.1
8.3

16.7
10.2
10.1
11.2
12.8
16.4
21.8
25.0
24.1
34.9

20.7
7.6

36.8
16.6
10.0
22.7
21.0
31.4
27.2
45.2
46.1
49.3

45.7
11.1
67.1
25.8
27.9
37.5
26.1
29.5
13.5
32.9
56.6
80.2

Index performance

Sectoral Indian Indices
3 MonthReturn % 6 Month 1 Year

Auto 
Bankex
Capital Goods
Consumer Durables
FMCG
Health Care
IT
Metal
Oil & Gas
Power
PSU (State Owned Enterprises)

Realty

Ins�tu�onal flows



Global central bankers have pivoted in their monetary policies on the back of diminishing infla�onary pressures and the underlying 
global resilience. RBI also has acknowledged the impact of �ghter monetary policy on modera�ng core cpi infla�on. 

Pivo�ng global monetary policies and easing global commodity prices have eased the pressure on domes�c bond yields. The �ghter 
liquidity condi�ons have reduced the probability of OMO sales by RBI in the near term. The expecta�ons of lower forward infla�on 
and higher FPI flows in 2024 on account of inclusion in JP Morgan EM Bond Index makes the yields very a�rac�ve. Our Por�olios 
are posi�oned on the belly & longer end of the curve being a�rac�ve at current juncture from medium term perspec�ve. We are 
overweight to Benchmark in terms of overall dura�on and underweight to corporate bonds exposure. We maintain taking no 
exposure in lower than AAA issuers and would tac�cally add SDL exposure as spreads turn a�rac�ve in near term.

Debt Fund Strategy and Posi�oning:

India’s Debt Market Performance:

Debt market indicators

Change
(Q-o-Q)

Change
(Q-o-Q)

Money market (%)

Tenure CD (bps) CP (bps)
 3M 7.32 32 8.05 67
 6M 7.65 43 8.15 50
 12M 7.85 40 8.20 40

Note – Q-o-Q change is over Sep to Dec 2023                                                                                                                           
Data Source – Reuters, Bloomberg, CRISIL 

Debt market indicators

Change
(Q-o-Q)

Change
(Q-o-Q)

Bond market (%)

Tenure G-Sec (bps) AAA CB (bps)
 3Y 7.08 -18 7.78 8
 5Y 7.07 -18 7.74 5
 10Y 7.17 -4 7.68 8
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Fund Strategy and Outlook - Debt



Other market and economic indicators:

Real GDP grew by 7.6% y/y in Q2 FY24, driven by
manufacturing and fixed capital forma�on.

CPI infla�on climbed to 5.7% y/y in Dec-23, led by
higher food prices where a score infla�on 
moderated below 4% y/y. 

Key Economic Indicators

Source: Bloomberg, MOSPI, Reuters 

Source: Bloomberg, Reuters
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US 10-year treasury yield declined sharply to below 
4% on euphoric expecta�ons of rate cuts

Brent Crude oil prices remain subdued at $78/bbl in 
November 2023 on low global demand.



Other market and economic indicators:

Source: Bloomberg, MOSPI, Reuters, S&P Global, PIB, CEIC, SIAM, TMA, DGCA, CGA
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Key Economic Indicators

• S&P Global India Manufacturing PMI stood expansionary at 56. Despite a marginal increase in outstanding business, 
change in inflation hit a 9-month low, but confidence remainedat a 3 month high.

• India's trade deficit narrowed to USD 20.6 billion. Imports declined by 4.4% to USD 54.5 billion, with gold, petroleum, and 
electronic goods moderating. For April-November, exports contracted by 6.5% to USD 278.8 billion, and imports decreased 
by 8.7% to USD 445.2 billion.

• Urban consumption and capex continue to drive the economic growth momentum as seen in PV sales and GST collections. 
Rural demand however has remained subdued as suggested by tractor sales.

• CPI for Nov’23 clocked 5.5% owing to corrections in vegetable prices. Core CPI eased to4.1%, at 44 month lowwith 
broad-based deceleration. 

• Overall indicators show a healthy trend for the domestic growth to be buoyant, mainly contributed by consumption and 
infrastructure.   
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Key Economic Indicators

SFIN

ULIF04201/01/10LEQUITYF03121

ULIF07101/12/19LLARGCAPEQ121

ULIF02510/06/08LEQUITYF02121

ULIF04601/01/10LPUEQUTY02121

ULIF04401/01/10LINFRAST02121

ULIF04101/01/10LENERGYF02121

ULIF04501/01/10LMIDCAPF02121

ULIF06924/03/15LMAKEINDIA121

ULIF00128/07/04LBALANCE01121

ULIF02910/06/08LMONMRKT01121

ULIF02310/06/08LCORBOND01121

ULIF02610/06/08LGILTFUN01121

Fund Name

Life Equity Fund 3

Life Large Cap Equity Fund

Life Equity Fund 2

Life Pure Equity Fund 2

Life Infrastructure Fund 2

Life Energy Fund 2

Life Midcap Fund 2

Make In India Fund

Life Balanced Fund 1

Life Money Market Fund 1

Life Corporate Bond Fund 1

Life Gilt Fund 1



Providing smart service

Easy chat on WhatsApp
Get all your policy-related information at

your fingertips. Just ping us on (+91) 7208852700.

Customer-friendly web portal
Your policy-related details and other

desired information are just a few clicks away.
Visit our website: www.reliancenipponlife.com 

Visit our Customer Portal

 Reni chatbot
Clear all your queries, make service requests

and get policy/premium payment details

instantly. Find RENI on our website.

Feel free to dial our Toll-Free number
Get answers to all your policy-related

questions by contacting us at 18001021010 from

Monday to Saturday between 9 am and 6pm

For your comfort, we accept
premium payments via multiple platforms

To know more visit our website

Online  IVR Branch

NACH/ECS PayTM Partner
Branches

RENI

Anytime, anywhere.

When it comes toYou
nothing else matters

A FRIEND YOU CAN RELY ON

Visit Now
FOR LIFE
FRIEND

The All-New Customer Portal,
accessible at your convenience.

Follow us on: reliancenipponlife.com @relnipponlife

https://www.reliancenipponlife.com/

/RelianceNipponLifeInsurance /reliancenipponlife

https://customer.reliancenipponlife.com/customer/?utm_source=Website&utm_medium=Banner
https://www.reliancenipponlife.com/
https://twitter.com/relnipponlife?lang=en
https://www.facebook.com/RelianceNipponLifeInsurance/
https://www.instagram.com/reliancenipponlife/


Please note: Past performance is not an indicator of future performance.
Reliance Nippon Life Insurance Company Limited. IRDAI Registra�on No: 121. Registered & Corporate Office: Unit Nos. 401B, 402, 403 & 404, 4th Floor, Inspire-BKC, 
G Block, BKC Main Road, Bandra Kurla Complex, Bandra East, Mumbai - 400051. India. T +91 22 6896 5000. For more informa�on or any grievance, 1. Call us 
between 9 am to 6 pm, Monday to Saturday on our Toll-Free Number 1800 102 1010 or 2. Visit us at www.reliancenipponlife.com or 3. Email us at: 
rnlife.customerservice@relianceada.com.  4. Chat with us on our WhatsApp number (+91) 7208852700. Trade logo displayed above belongs to Anil Dhirubhai 
Ambani Ventures Private Limited & Nippon Life Insurance Company and used by Reliance Nippon Life Insurance Company Limited under license. The newsle�er is 
intended for communica�on to exis�ng policyholders of RNLIC and not meant for general public. Linked insurance products are different from the tradi�onal 
insurance products and are subject to the risk factors. The Premium paid in Linked Insurance policies are subject to investment risks associated with capital markets 
and the NAVs of the units may go up or down based on the performance of fund and factors influencing the capital market and the insured is responsible for his/her 
decisions.Tax laws are subject to change, consul�ng a tax expert is advisable.
If you wish to stop receiving emails from us, please click on the link below to unsubscribe from the mailing list.

BEWARE OF SPURIOUS PHONE CALLS AND FICTIOUS/FRADULENT OFFERS.IRDAI is not involved in activities like selling insurance policies, announcing bonus or 
investment of premiums. Public receiving such phone calls are requested to lodge a police complaint.

CIN: U66010MH2001PLC167089. Mktg/ULIP_QuartelyNewsletter/V1/January 2024




